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December 27, 2007

IMPORTANT NOTICE

TO: Beverage Manufacturers and Distributors

SUBJECT: Processing Fee Rate Changes for 2008

Effective January 1, 2008 the California Department of Conservation, Division of
Recycling, will immplement new processing fees.

The following is a table with the new processing fee rates. Your company must start
using these rates beginning with the January reporting period.

2008 Processing Fee Rates

Aluminum None
Glass $0.00240
Plastic

#1 — PET (Polyethylene Terephthalate) $0.00072
#2 — HDPE (High Density Polyethylene) | $0.00216

#3 — PVC (Polyvinyl Chloride) $0.02505
#4 — LDPE (Low Density Polyethylene) $0.01691
#5 — PP (Polypropylene) $0.09013
#6 — PS (Polystyrene) $0.00507
#7 - Other $0.04217
Bi-metal $0.04825

Failure to use the above rates for 2008 reporting periods will result in incorrect reports
and payments.

If you have any questions regarding this notice, please contact your account
representative.

The Department of Conservation's mission is to protect Californians and their environment by:
Protecting lives and property from earthquakes and landslides; Ensuring safe mining and oil and gas drilling;
Conserving California's farmland; and Saving energy and resources through recycling.



